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Report to Rip. Frank Thompson, Jr., Chairman, House Coomittee on
House Adainistration; by Robert F. Keller, Acting Comptrcller
Genera l.

Issue Area: Accounting and Financial Reporting: Operaticzs,
financial Position, and Changes (2802).

Contact: General Government iv.
Budqet Function: General Government: Legislative Functicts

(801) e
Orqanization Concerned: mouse of Represent&tives: House

Restaurant.
Congressional Belevance: House Committee on House

Administration; Congress. Rep. Frank ThcrFson, Jr.
Authority: P.L. 92-51. H. Ros. 317 (S2nd Cung.).

".he House of Representatives Restaura.t is operated
primarily for Hembers and employees of the House. Its sales
revenues are deposited in the Treastry and credited to the House
Restaurant Revolving Fund for use in operating the restaurant.
Findings/Conclusions: For the 15-ontbh period ended Octoker 8,
1977, the restaurant's net income was $72,281, consisting a net
lcss of $38,603 during the 3-month transition period (July 4 to
october 9, 1976) and net income ot $110,884 during fiscal year
(FY) 1977. The net incc.e in FY 1976 was $534. During P! 1977,
the number of customers served increased ty atout 6% over 1976.
There was a siqnificant imFrovement in bcth food and totacco
operations for the two FYs. As a result of GAC's FP 1976 report,
controls were improved over congressional and Eeamers'
restaurant quest checks, restaurant cash receipts, and the use
of the petty cash fund. However, improvement is still needed in
cash deposit procedures and in analysis cf tableware and
kitchenware replacement expenses. During the previous 4 years,
accounts receivable have shown steady annual increases averaging
3eX. In FY 1977, the accounts receivable decreased by 26.15. As
of September 30, 1977, 21.7X was outstanding over 60 days
compared with 25.5% at June 30, 1976. The financial statements
present fairly the financial position of the revolving fund at
October 8, 1977, and July 3, 1976, and the results cf its
operations and chanqes in its financial position for the periods
then ended. Recommendations: The Committee on House
Administration should require cashiers to give custmcaers cash
reqister receipts and the restaurant adainistrative officer to
be responsible for developing and conducting a systematic
surprise cash count program. The restaurant administrative
officer should analyze the cash flow at each cashier station and
have the change fund transferred to the House Finance Cffice,
The accounting office should reinstitute the acnthly cash



reconciliation procedure. (Author/HID)
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COMPTROLLER GKT4F.RAL Or' 'HE UNITED STATES
WA&HIN(GTON. D.C. IAM

B-1148'1

The Honorable Frank Thompson, Jr., Chairman
Committee on House Administration
House of Representatives

Dear Mr. Chairman:

We audited the House of Representatives Restaurant
Revolving Fund for the period July 4, 1976, to October 8,
1977, pursuant to the standing request of your Committee.

The Restaurant changed its fiscal year to more closely
conform to the close of the Government's fiscal year. be-
cause of the change, this audit -vered a 15-month period
rather than a 12-month period as in prior years.

SCOPE OF AUDIT

We made our audit in accordance with the Comptriler
General's standards for auditing financial transactions,
accounts, and reports of governmental activities. These
standards include generally accepted auditing standards.
We reviewed operations and applicable Federal laws, ob-
served the physical count of stock on hand, examined
selected financial transactions and records, confirmed
Members' account balances, and carried out such other
auditing procedures aa we considered necessary in the
circumstances.

GENERAL COMMENTS

House Resolution 317, 92d Congress (section 2 of which
was made permanent by Public Law 92-51, approved July 9,
1971) assigned responsibility for operating the House Res-
taurant to the Committee on House Administration. The House
Restaurant is operated primarily for Members and employees
of the House.

As of October 8, 1977, Restaurant facilities consisted
of (1) two cafeterias, one each in the Longworth and Rayburn
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Buildirgs, (2) the congressional and Members' dininp rooms in
the House wing of the Capitol, (3) a catering service in the
Rayburn Building, (4) a bakery in the Longworth Buildinf,,
and (5) five carryouts, one each in the Longworth, Cannon,
Rayburn, Capitol, and House Office Annex No. 2 Buildings.
In addition to the food service facilities, there were five
tobacco and candy stands, two in the Capitol Building and
one each in the Longworth, Rayburn, and Annex No. 2 Build-
Ings.

Sales revenues are deposited in the U.S. Treasury ed
credited to the House Restaurant Revolving Fund for use in
operating the RestaLrant. Fuikds appropriated to the Archi-
tect of the Cqpitol are used to purchase Restaurant equip-
ment and to May for improvements or changes in the Restau-
rant's facilities. The cost of these items, however, is
not recorded in the House Restaurant Revolving Fund accounts.

RESULTS OF OPERATIONS

For the 15-month period ended October 8, 1977, the
Pouse Restaurant's net income was $7 2,2 81-- consisting of a
net loss or $38,603 during the 3-month tran-4tion period
(July 4 - October 9, 1976) and net income of $110,884 dur-
ing fiscal year 1977 (October 10, 1976 - October 8, 1977).
The net income in fiscal year 1976 was $534.

During fiscal year 1~77 the number of customers served
by the Restaurant increased by about 6 percent over 1976.
Analysis of results for the two fiscal years showed a
significant improvement in both food and tobacco operations.
During fiscal year 1977, net losses on food operations de-
creased about 34 percent--from about $10,600 a month during
1976 to about $7,000 a month during 1977. During the same
period net income from tobacco stand sales increased about
61 percent--from about $9,500 a month during 1976 to about
$15,400 a month during 19770

A condensed comparison of sales, commissions, and
operating results for tha various Restaurant activities
during 1977 and 1976 follows.
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1977 (15 months) 976 (12 months)
I- - aie;,, Operating Sales Operating
and income and income

commls- or co-mie- or
sions lossr -) a lon los (-)

Food:
Dining rooms:

Congressional (note a) $ 453,248 $-393,183 $ 325,659 $-297,565Naberes 28,398 -45,780 29,020 -31,804Cafeterias:
Loneworth Building

(note b) 1,138,674 17,223 824,737 3,075Rayburn Building
(note c) 959,292 -21,127 581,214 -27,283Carryout service:

Longworth Building 272,870 36,839 227,688 41,811Cannon Building 324,172 46,940 245,875 40,357Rayburn Building 249,669 39,966 191,089 34,409Capitol Building 163,030 14,926 146,665 25,154Annex No. Building 196,619 -26,151 94,652 -27,945CsterLng service:
Rayburn Building 48' 410 175,826 394,453 120,652Bakery (note d) _ 7 -3:Y1.9 -8.469

$4,271,152 $-15S.070 $3.061.052 $-127.408

Tobacco and candy standos
Congressional dining

room 71,568 21,357 44,112 11,218Cafeteriaes
Longvorth Building 483,480 110,470 298,796 60,443Rayburn Building 255,765 57,213 154,715 31,883Carryout service:
Capitol Suilding 26,595 7,078 23,659 3,959Annex N . 2 Building 80.715 20 923 24 q513 4,631

918R123 217.041 545795 114.334

Vending machine commissions 17.098 17.098 13.608 13.608
Loss due to fire --388 -

Total $5.206.373 $ 72.281 S3.620.455 $ 534

*/Includes catering sales of $70,183 for fiLsal year 1977 and $53,359 forfiscal year 1976.

b/Includes catering sales of $66,517 for fircal year 1977 and $40,246 forfiscal year 1976.

c/Includes sales of food to the Rayburn Catering Service of $121,503 for
fiscal year 1977 and $41,658 for fiscal year 1976.

d/Sales of $168,280 in fiscal year 1977 and $124,364 in fiscal year 1976 weremade to other Nouse Rostaurant facilities and are included in their costs.
Sales of $3,770 in fiscal year 1977 were made to the Senate Restaurant.
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A domparative statement of assets and liabilities of
the House of Representatives Restaurant Revolving Fund on
October 8, 1977, and July 3, 1976; a comparative statement
of operations for the fiscal periods ended in 1976 and
1977; and a comparative statement of changes in financial
position for the fiscal periods ended October 8, 1977, and
July 3, 1976, are presented as schedules 1, 2, and 3. A
comparison of sales and operating results, prepared by the
House Restaurant accounting staff, for each of the units
for fiscal periods July 4, 1976, through October 9, 1976,
end October 10, 1976, through October 8, 1977, are presented
as exhibits A and B.

INTERNAL CONTROL IMPROVEMENTS

As a result of our fiscal year 1976 report, controls
were improved over (1) congressional and Members' Restaurant
guest checks, (2) restaurant cash receipts, and (3) the use
of the petty cash fund. However, some controls still needed
to be strengthened.

Improved controls over congressional
and Member guest checks

We recommended the establishment of a procedure to. con-
trol guest checks and to account for missi.g checks to insure
recording of all receipts. Hostesses now record the issuance
of guest checks to waiters and the restaurant accounting of-
fice reconciles the register tapes and guest checks and in-
vestigates differences of $5 or more to determine the reason
for the difference.

These procedures provide adequate assurance that sales
are reported properly.

Improved control over cash receipts

We recommended several steps that unit managers should
take to improve control over cash receipts and deposits.
The unit managers had adopted most of these recommendasions.
However, surprise cash courts were not made and only the
Longworth cafeteria cashiers were furnishing customers cash
register receipts.

Management of petty cash and change funds

We recommended that checks instead of petty cash be
used to pay expenses of special functions to improve in-
ternal control and enable the $10,000 petty cash fund

4
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maintained in the Restaurant accounting office to be reduced.
Additionally, we recommended reducing the size of cashiers'
banks and transferring responsibility for the $3,700 change
fund to the House Finance Office.

The Restaurant's administrative officer informed us
that in January 1978 the Restaurant started using checks to
pay waiters and expenses of special functions. A'so amounts
paid waiters are reported to the Internal Revenue Service.
The administrative officer plans to reduce the $10,000
petty cash fund. However, he feels that increasing sales re-
quire large cashier change banks and that the $3,700 change
fund arrangement is satisfactory.

We believe the activities of each cashier station
should be analyzed and, where indicated, the size of the
cashier's bank be reduced. Also, because the change fund
is physically locatid and controlled by the House Finance
Office, that office should assume accountability for the
fund.

Improvement still needed in cash
deposit procedures

Cashiers are responsible for counting daily cash
receipts and depositing them with the House Finance Office.
Unit managers are responsible for verifying the cash counts
and insuring that the correct amount, date, and unit identi-
fication are shown on the deposit ticket.

The House Finance Office credits the deposit to the
House Restaurant Revolving Fund control account and sends a
copy of the deposit ticket to the Restaurant accounting
office atter depositing the moneys with the U.S. Treasury.
The Restaurant accounting office uses the deposit ticket
copy received from the Finance Office to record the cash
receipts and daily sales for each unit.

The accounting office's staff, however, was not recon-
ciling the Restaurant's cash account each month with the
control account maintained by the House Finance Office.
Although the accounting office began reconciling the two
accounts in October 1976, it discontinued the procedure be-
cause it was too time consuming due to (1) the lag between
when receipts were reported and when they were recorded by
the House Finance Office and (2) a lack of information
showing the date when the deposit tickets were processed by
the House Finance Office. Also, the reconciliation was de-
terred because the Rayburn catering office often waited a
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week or more after the catering to deposit sales receipts
and coL0ined several days receipts into one deposit.

Need to analyze tableware and
kitchenware replacement expense

The estimated kitchenware and tableware expense for
the 15-month period ended October 8, 1977, was $91,903, a
substantial increase over the $59,548 charge for fiscal
year 1976. Because of the continuing rise in costs and
lack of information on the causes, we believe that the
Restaurant management should t-ke steps to determine the
cause of the continuing increases and conduct periodic
inventories of the tableware and kitchenware.

RECOMMENDATIONS

Although some improvements were made in internal
controls, additional steps should be taken to further
improve the Restaurant's cash control procedures. There-
fore, we recommend that:

-- The Committee on House Administration require all
cashiers to give customers cash register receipts
and that the Restaurant administrative officer be
responsible for developing and conducting a sys-
tematic surprise cash count program.

--The Restaurant administrative officer (1) analyze
the cash flow at each cashier station and determine
whether the cashiers' banks are too large and (2)
have the change fund transferred to the House
Finance Office.

-- The accounting office reinstitute the monthly cash
reconciliation procedure. To facilitate this pro-
cedure the administrative office should arrange with
the House Finarce Office to note on the deposit slips
the date that the receipts are credited to the revolv-
ing fund control account; and the Committee should
direct the manager of the Rayburn catering office to
deposit receipts daily.

Because of the substantial increase in tableware and
kitchenware replacement expense, we also recommend that the
Restaurant administrative officer (1) determine, in coordi-
nation with the Restaurant managers, the causes for the in-
crease, (2) take periodic inventories of the tableware and
kitchenware to ascertain whether the present cost allocation

6
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procedures result in an arcurate replacement expense charge,

and (3) review the adequacy of physical controls over table-

ware and kitchenware and, as appropriate, establish more ef-

fective controls to reduce the replacement expense.

STATUS OF ACCOUNTS RECEIVABLE

During the previous 4 years, accounts receivable have

shown steady annual increases averaging 38 percent. In fis-

cal year 1977 the accounts receivable decreased by 26.1 per-

cent and amounted to $131,160 at September 30, 1977. As of

that date $28,393, or 21.7 percent, was outstanding over 60

days, compared with $45,311, or 25.5 percent, at June 30,

1976. A comparison of the accounts receivable between

fiscal years 1977 and 1976 foilows:

Days September 30, 1977 June 30, 1976

outstanding Amount Percent Amount Percent

0 to 30 $93,571 71.3 $ 83,096 48.6

31 to 60 9,196 7.0 45,983 25.9

61 to 90 13,038 10.0 18,489 10.4

Over 90 15,355 11.7 26,822 15.1

Total $131,160 100.0 $177 390 100.0

At January 16, 1978, 92.2 percent of the September 30,

1977, accounts receivable balance had been collected.

The Restaurant accounting office periodically prepared a

list of outstanding accounts and submitted the list to the

S'bcommittee on Services. During the year, the staff of the

Subcommittee on Services mailed collection letters to custo-

mers whose accounts were delinquent 60 days and telephoned

those who were delinquent 90 days to encourage payments.

OPINION ON FINANCIAL STATEAENTS

We prepared the accompanying financial statements

(schs. 1, 2, and 3) from the accounting records maintained

on an accrual basis by the Restaurant accounting ofcice.

The statements do nc; include the cost of equipment and

furnishings acquired with funds appropriated to the Archi-

tect of the Capitol or the cost of certain benefits and

services, such Os space, building repairs and maintenance,

utilities, gp-hage disposal, menus and forms printed by the

Government Printing Office, and services of the staffs of

the Committee on Kiuse Administration and its Subcommittee

on Services, all of which are furnished to the Res aurart

without charge.

7
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In our opinion, scheoules 1, 2, and 3, which were
prepared on a basis consistent with that of the preceding
year and in accordance with the financial arrangements
described above, present fairly the financial position of
the House of Representatives Restaurant Revolving Fund at
October 8, 1977, and July 3, 1976; the results of its
operations; and the changes in its financial position for
the fiscal periods then ended.

Sincerely yours,

ACTING Comptroller General

of the United States
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SCHEDULE I SCHEDULE 1

HOUSE OF REPRESENTATIVES RESTAURANT REVOLVING FUND

COMPARATIVE STATEMENT OF ASSETS AND LIABILITIES

OCTOBER 8, 1977, AND JULY 3. 1976

October 8, 1977 July 3, 1976

ASSETS

CASH:
Funds with U.S. Treasury $307,485 $182,212
Undeposited receipts (note a) 13,841 17,603
Patty cash and change funds 19,750 $341,076 19,200 $219,015

PREPAID EXPENSES 2,984 3,277
ACCOUNTS RECEIVABLE 143,571 180,939
INVENTORY OF FOOD, BEVERAGES,
MERCHANDISE, AND SUPPLIES,
AT COST 127,530 85,502

Total assets $615,16 1 $488,733

LIABILITIES AND EQUITY

LIABILITIES:
Amounts due vendors $199,038 $166,787
Net payroll and benefits 65,484 58,2711
Federal and state with-

holding taxes 10,764 13,080
Employees' accrued leave 78,517 70,794
Allowance for purchase of

china, glassware, silver-
ware, and kitchen utensils 11,886 2,603

Total liabilities $365,689 $311,542

EQUITY:
Contributed capital 50,000 50,000
Operating funds:

Balance at beginning
of year 127,191 126,657

Net income (sch. 2) 72,281 199,472 534 127,191

Total equity 249,472 177,191

Total liabilities and
equity $615,161 $488,733

GAO note: The accompany notes on page 4 are an integral part of this
statement.

Our opinion on this statement appears on page 8 of the letter.



SCHEDULE 2 SCHEDULE 2
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QCHEDULE 3 SCHEDULE 3

HOUSE OF REPRESENTATIVES RESTAURANT REVOLVING FUND

COMPARATIVE STATEMENT CF CHANGES IN FINANCIAL POSITION

FISCAL YEARS ENDED OCTOBER 8, 1977, AND JULY 3. 1976

October 8, 1977 July 3, 1976

FUNDS PROVIDED:
Sales and commissions $5,206,373 $3,620,455
Increase in reserve for

replacement of china,
glassware, and silverware 9,283 2,101

Total $5,215,656 $3,622,556

FUNDS APPLIED:
Cost-of merchandise sold $2,383,926 $1,682,841
Salaries and wages 2,193,323 1,543,638
Other operating expenses 56,843 303,442
Increase in working capital 81,564 2,635

Total $5,215,656 $3,622,556

ANALYSIS OF CHANGES IN WORKING CAPITOL

FISCAL YEARS ENDED OCTOBER 8, 1977, AND JdLY 3, 1977

Increase or
decrease (-)

in working capital

October 8, 1977 July 3, 1976

WORKING CAPITAL CHANGES:
Cash $122,061 $32,636
Accounts receivable -37,368 50,448
Inventories 42,028 -2,670
Prepaid expenses -293 600
Amounts due vendors -32,251 -39,692
Payroll, benefits, and taxes

payable -4,890 -20,209
Employees' accrued leave -7,723 -18,478

Increase in working
capital $ 81,564 $ 2,635

GAO note: The accompanying notes on page 4 are an integral part
of this statements

Our opinion on this statement appears on page 8 of the
letter.
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HOUSE OF REPRESENTATIVES RESTAURANT

REVOLVING FUND

NOTES TO FINANCIAL STATEMENTS

OCTOBER 8, 1977

a/Receipts sent to the House Finance Office for deposit to
the credit of the Revolving Fund.

b/Miscellaneous costs and service costs related to catered
events held outside of normal operating hours are processed
separately and are not included by the House Restaurant as
sales or operating expenses.

c/Administrative costs for the 15-month period ended Octo-
ber 8, 1977, consist of straight time ($118,589), leave
expense ($8,785), employee meals ($1,448), and employee
benefits ($10,636).

d/Tobacco and candy stand labor and benefits for the 15-
month period ended October 8, 1977, consist of straight
time ($58,769), overtime ($3,265), leave expense ($3,761),
employee meals ($2,250), and employee benefits ($6,969).

6
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EXHIBIT A EXHIBIT A

HOUSE OF REPRESENTATIVES RESTAURANT . FISCAL YEAR 197 ._ _.T ACCOUNTING PERIOD

STATEMENT OF OPERATIONS FITSCAL YEAR TO DAE - JUy4, 1976 ¶¶41--'

COMBINED OPERATIONS ONGREStSIONAL ESTAURANI MMBIERS' DINING BOOM CAPI ARY-T LONGWORITN CAFEi;IA LONGWORN CARRY.ouT CANNON CARRYOUT RAYBURN CAFETERIA RAYUiN CAnl.ouT RAYBURN CATEiRING ANNEX J2 BAKERY

o , o, F , oF0 ,,0, OF., , of 0 of0 5%. OF
A.MOUNT ASAOUNT SOANA AMOUNT S AMOUNT A n.L AMOUNT A NT SALE AMOUT AMOUNT SA

SA~LTSI IrSALES SALSS T SALES SALE SAL SI SALES SALES

FOOD
SALES

Fo.W -696, 03.6 _89L. 76,852.69' 89.0 7.296.15 .00.0 36,506.17 -00.D 2t6,928.. 96.z 65,714.3_. _60,083.27 100.0 161,321.2 92.5 44,663.96 100.0 37,533.87 100.0
BaKERY saLEs

c,,,,,g L6,27.30 n .1 ._9,e528.53 ..1 ... ..... -_ __ 7603.24_ _5 2 . ... . -. 13,007.78 _7. _5 __ 56,133.75 100.0 t RESTAURANT

LoTn, U, ,,..83.AA.10.../a innf229 n 60,083.27 -100.0 174,331.6 100.0 44,663.96 100. 0 56,133.75 100.0 37,533.87 100.0 32,728.82 100.0

COST OF FOOD SOLD 2 4.3 742.98 (3
Tmnrf..l from T- 1 -.-. _A -Lj ;_4q~__Z -at.-41 2L666. _4~_ .3, 2 ]051.78 I 5.1 7,386.87i 4.2 1,19.45 .742.8200.0

_37,_04_2. 43.0 36,125.271 41.8 3041.99 41 2 34.7 88.152.17 41.1 _ -1

042t ........ 3 1.... ... . ...... : 1 2 680.48 37 .5_8 7 8 18 28277. 43 37.89 241.6 19,139.22 42.9 11,113.0 19. 20.890.84 55.7 18,719.08 57.2

L,, In,,r UG,, Sal,, /)2,728.7 . 00.0)

TOTAL33],.!42028 43.0 38,367,41] 44. 3,291.11. 15.1 14.902,37 loo, . 6.8 490 79,941. 45.8 4021,058.6 47. 11,856.

GROSSFROITON FO 446.134.18 57.0 48,013.81155.( 4.005.04 54.9 21.603.8 9,2L *1 4,3 . 53. 2 34,770,97 52.9 30,683.60 51.0 94,389.81 54.2 23,605.29 j2.8 44,277.67 78.9 16,643.03 44. 14,0097442.8
OPERATTNG LXPE.'~ES 346231.471 4157.0 

7 7
L
4 5 4 96

89. 8,838.21 _ _ 317 8 7O,_40.69 13,91.30 ____ 69,520. 79 ____6 __, 597.~3 __14,375.5603 44.3 14,009.74
LA'bo SXPEETS .. 321,2.741.0 77454 89.7 8,121.1 10 311.77 540 '_32.9 15,9928.33 24.2 13,191.30 22.0 69,520'7 39.9 11,419.95 25.6 '?_597.3j 31.4 14,375.56 38. 12,052.58 36.8

o~b, Sw. . . . 28,34_03.21_3. !~ ._,9 2_9_ 
-

.. .3Z_
O.n"C',m 28.343,44 _.6_ _jC8Zi2 19.5 _ 56.5.3 .1 A_ i.420) 6 8904135. - .. 1,678.97 2.8 771.20 .4 422.31 1.0 948.11 1.7 605.57 1.6 148.59 .5

Enploye 11,,eU, 700313.94 9.0 19.163.31 22.2 _244.72 30.8 1,803.79 4.9 15.106. 7.0 3,913.04 _ 2,766.05 4.6 14,613.87 8.4 2,25O38+5.0 2,638.97 6.5 1,987.33 5. 2,816.02 8.7

TOTAL LABOR COSTS 419.888.851 53.61 113,439.29 131.4 11,082.93 151.91 12.680.87 34.81 91,138.961 42.5 20,731.72 31.6 17,636.32 29.4 84,905.86 48.7 14,092.84! 31.6 22,194.41 39.6 16,968.46 i .2 15,017.19 46.0

Mmlnnr.~n Crl UL89Pd--i._l 4 L5~702.7 6 j45.5,5 8. .45r7. ,15 . 145'257 . 1254014 24 1,07.991 24574 .4 5.7 .
Cdo. .......,I- C.n -- 645.59.5 1 n 1,452.57 2.4 1-250.14 . . 3,066.562 5.5 1,075.98 618.66 1 9

.. dq 935XQ i . 3,31.1.0 .8, 331 51[4.5 27.54 1_ ,8 13'.25 .2 1,940.74 1.1 iio.5l .3 _1,169.49 2.1 537.45 1.4 251.97 .8

_ r _ - ----- - _ _Pope, Sgpplis .2i 4.0 2,218.50' 2.6 186.80 2.6 2,396.8 -6.6 _L04.59 2.4 3,229.51 4 9 3,257.46 5.4 6,243.30 3.6 2,311.46, 5.2 2,963.15 53 2,723.10 7.3 860.52 2.6

clesnonj; S.Ppl.1 9,500.01_i 1.2 _2,472.4 2.219. 2 S 3,128.37 1. 130 25 3 190.18 .5 25.53 .1.0 I _____ 2. 221-.3-0 7.__0.51 2294 _____ 138____ s182302

bb-16-M I E~pp, . BBJI84/ .l LZ. 1 7Zi4 -. - -16 _95- ZL -Al9 .- _l7 99 4 198.84 .3 748.931 .4 27 .6 4,208.46 7.51 398.54 1.1 80.24 .2

Tpl L PROFT O 14.721.51 1.9. 2.591.5 3 I.0 L 36.48 32 38.2 2,614.98 1.5 1,684.01' 3.0 187.67 J.5 98.19 .3

_____ AL___OP____ATI _ 22,981.46 3. 103,832.32' 59.5 17,991.94! 40.4 35,880.82; 64.1 22,08.8i5. 6923NGEXPENSES 1520.683i31 66 12Q670256_I.!,Uj 16,713.20 4525114,353 06. 5 L1 25.718.32 392 214081.38 158. 16,952.30 _51.9

PROFIT 04 (LOSS) ON
P003 OPTEATIlONS 12 L74L19.13)2. Jk,4: JIA.4LJAILL(9i.8) JL~h6~. 52,'c~i~a~ ___ .890. Jt_~LI 7221.647 (.0i) 9,052.65 j137 12.8 (9,442.51 (5.3 5,613.35S 12.4 8,396.85' 14.88 (5,438.35((14.61 (2,942.56)6 (9.1)

TOBACCO AND CANDY STANDS 2i

SALES -127 004. it 3J90.6 :.:b11 6JQ
SALE r~r IAI27,304.144 100 l59O.6OIoo.ol I- h611.36 109 .0 95, 249. 29. 10Q.0 - 100.0 9 -. 32 ' 00.O

COST OF SALTS 17013.58.4 6 -- 9.651.347,694.23 71.0 684050.82 7.4 - 37 71 7 - 864.45 74.0

GROSS PROFIT n Q - .a29. a 2 7. 1 9A0II28.6 14,114.21f 28.3 - 3,120.87 26.0

L,6,, Enp~nn, & N~nr~o. J 5 J7.k79 . .j !6 9 4. _________ [........... * 2i J59 AJ 11.51 ________ _ _ _A2_ _ _3 5 49623.04' 10.9 ____ __54 04 1 9 294.36 2.5
PROFIT OR (LOSS) ON ToGACCO

AND CANDY STANDS OPERATIONS _______ATR____ .Lil0.J4J2242 312 17.1 +2826.51 3
Lfl siLr.l 1,29711.1 8,691.19 17.4 2865

VENDING MACHINtS COMMISSIONS 1.093 36
3L,784 Q 37R

NET PROFIT 0 (LOSS) ON OPERATIONS
(38,603.13): (80,211.46) (8,E6 5.52 6,52148 _ 16,008.11' 9,052.65 8 795.50 £751.33 .7,067.18, 8,396.85. 1,874. 294.S6)

H)UIC~~~~~~~~~fNI tlC~~~~~~~~~~~n~~~fl~~~~~lt( 1~~~~~ 

NET INCOME ON (DICIT) (P8T603.- - tI



EXHIBIT B
EXHIBIT B

HO-USE Of REPMEWTATIVISt RESTAURANITLCU~IO PROHOUSE O REPESENTTIVS RESTAURANT FISCAL YEAR 192L- 1t ACCOUNTING PERIOD
STATEMENT OF OPEkATIONS Fiscal Year to Date- tober l0 97 6 rQd- -

COMUINED OPERATIONS CONGRXSIESNA I 1 AIJANI IMIIERIs DINING Room CAPITOt CARRY-OUT LONG WORIN CAFEERIA LONGWoR CAkR TOUT CANNON CARR T RAYRURN (ARIA RATBURN AlR I RASURN CA G ANNEX XI BA1RE

AMOUNTo %D ¶ %O OF %O ¶01 A01

_ _ _. . . . . ..... .......... ___ _~ 0L7 ___ ___ , 3__- . . . . . . . . . . . . . . . . . . . . . _

'LIS AMOUNT %~~~~~~~~~SLE OF U % AOUf SAE ofE MUTAON AE MON SLS______ AE
SALE UItl SALES AOUNT SALES AOuN AOUm E AOUN OS AMOUNT AAONT AOUN AE OUNSO

FOOD 
SALES

2.83 ,636.0 81.3 306,212.68 83.5 21,101.70 00.0 12 865 83 20 155.53 100.0 2 k2. 0 76_4 2a- 
86

22-4 376.7n:n2. 2...

CA1.1~inSI 653,339.6 18.7 60,654.62 16.5 _ - - 6 11 _______SAW 10845.4 j- T tU N
. I'a _~~~~~~~~~~~~~~08,_4_95ZI-~ .64 _.- TO REIfSTAURANT

3,487,975.62 100. 366 67.30100.0 21,0101.70 10.0 126,52.100. 92141.531 207155.53100.0 264,089.01 100.0784960.47 10.0 205,005,13 100.0 425,276.67 100.0 159,084.81 100.0135.551.25
COST OF FOOD SOLD I M

T,..n(,,s frum bLak,, 10,6[0.62 i.9 983.05 4.7 6,g83.52 5.2 46,272.68 5.0 6,777.25 3.3 13,497.79 5.1 31,076.99 4.0 7,146.49 3.5 21 3.75 131 781.25 97.2

Pulwch.,d fot Vndo-, 1,20. 1PT''1 I )I 40.3 9,118.25 43.2 48,040.63 38.0 372,534.91 40.3 89,121.CS 43.0 114,486.93 43.4 326,827.62 41.6 84,785.98 41.3 71,001.15 16.7 83,609.99 52.6 73,295.04 54.1

~Lnr~L.~~ In,,cr.E.JUnlt - -- …- ______i 3L 71.25 i(97.2)

TO.I 4.2 4.39589.3 4.3127'6098452i 8 357,904.61{45640.7 158,604.8543.2 10,101.30 47.9 54.624.15 43.2 418,807.59 45.3 95,898.30 46.3 127,984.72 .5 ,904.61 45.6 91,932.47 44.8 79,830.26 18.8 83 613.74 52.6 732950 5

GROSS PROFIT ON FOOD 2.067.159.9 59.3 208,262.45 6.8 11,000.40 52.1 71,899.39 56.8 505,333.94 54.7 257.23 3,072..2
OPERATING EXPENSES 3, 57 5. .
LAbo.,: S,,..4 Ti.r 543.83 38.3 330,164.76 90.0 32,504.21 154.0 36,063.96 28.5 302,735.85 32.8 53,978.01 26.0 59,705.85 22.6 292,032.12 37.2 50,350.10 24.6 72,957.09 17.1 60,510.58 38.0 44,541.30 32.9

7.120,,,i,, 1 72.2.2 2.1 32.458.19 8.8 416.67 2.0 2,059.58 1.6 22,622.75 2.4 2,046.96 1.0 2,441.84 .9 3,573.00 .5 1,691.31 .8 3,827.95 .9 1,423.82 9 270.19 .2

ELploylt benE..f 290,044.21 8.3 77,954.82 21.3 8,148.63 38.6 7,379.73 5.9 64,061.01 6.9 11,341.56 5.5 10,979.26 4.2 62,196.51 7.9 9,996.25 4.9 14,782.32 3.5 13.405.45 _ 7.2

TOTAL LrbOr COSTS 1,608,420.3 148.7 44C,577.77 120.1 41,069.51 J94.6 45,503.27 36.0 389,419.61 42.1 67,366.53 32.5 73 126.95 7.7 57 801.63 4 6 1 . 81...h.3& 21.5 75,339.TOTAL LAIOW C OSTS 35 7316 735-7 _801.6 45.6 6 !sf 1s7 42.5

10.814.43 1.2~ ~ ~~~~~~~~~~~~.0 6 0,- 7 .5473_%60164.

CAdai..tat, Costs 112,558.7 3.2 23,862.49 6.5 2,701.32 12.8 5,965.60 4.7 26,676.40 2.9 5,065.11 2.5 6,078.20 2.3 17,784.27 2.2 4,502.37 2.2 12,831.70 3.0 4,502.34 2.8 2 588.96 1.9

44,496.5 1.3 16,213.06 4.4 1,623.70 7.7 531.62 .4 6,586.26 .7 700.42 .3 1,211.98 .5 7,670.23 1.0 901 5 ~ ~ J.i.a3,l3S3 .LAundry 7,6740.23

Pm S.pp,,, 421.27 2.0 8,898.82 7.0 23,706.63 2.6 4.3 14,258.95 5.4 28,894.9073.789,189.8477,~ an.L ia

C~mn,,,g nppI~. 35,874.7 1.0 6,207.46 1.7 318.86 1.5 74.98 .1 10,814.43 379.51 .2 714.58 .3 12,751.20 1.6 710.91 .4 2,718.37 .6 .7

CA.G,...,,., 77,181.1 2.2 15,104.20 4.1 329.81 0. a 24,337.53 1 68r - _I37 A_14_ A
C~~~p~~~l~~~~~mmnupp_ 12_ 11,77.69 1.5 9____ 2112 L9 1... .. 2.laL~. . .L4 .1-..4. 

6MiCellleeou. U,.,,b)

TOA OPRAIN EXPENE ,1060. 1751,5.1 4. 48,115.27 228.0) 61,864.04 48.9 487,889.411 5.8PoROFIT R (LSS) N - _______ - 83,40.68 40.3 96,86.2336.6438 40.3 55. 7882070 .55A . 1 2,s060.4 f..3 .. i

83,470.68 40.3 96.866.23 36.61438.7_49.39 155.__ 415.39 ,~

ProFT Oft (loss) ON 5 .
FOOD OPENATIONS ( 83,520.45 (2.4Yk (309,688.681(84.4 (37,114.87) 175.9 10,035.35 7.9 17,444.53 1.9 7- 13.4 I 39,238.06 14.9 ________5

TOBACCO AND CANDY STANDS T - __________ - _ 27, 786. 55 13.4 39,238.06 14.9 (11,684.53) (1.5) 1 34,352.5 16.8 1.4.fns )

S BALES ANDCADYSTANDS 740,818.88 100.0 57,977.58 100.0 19,984.10 100.0 388,229.99 100.0

TROITA OPR LOSS OXPNSTESCC
SA LIS . ......... . . 897,8032.

COSTOfCSALES AN99,.053ATIONS418437963924. 18,04.4 3 1. 135,6647.24 7.9 941,240.23 672.

OS OR241,764. 32 20,66763 5. 6418.06 126,87(E 32.
GROSSS 3, 788.238688.12 33.4 .20__

tIbw EPr w AIt-fil 57,385.21 7.A 2,593.17 4. I 970.82 4.9 32,630.781 8.4

PU"O ls)ONTOBACCOANCAYSTNS708.8

1920,166.22 9.8

AND CANDY STNDS OPERATIO I 184,379.6: 24.9 18,074·44( 31.41 5,447.24/ 27.2( 94,240.23 24.345290 36 An A AI

CET PROFIT 01 (LOSS) ON OPERATION

N I OR622 11 8.9 I 291,614.22) (37-,11.7) 15,482.59 101,684.561 27,786.55 43,421.35 36, 837.37

X)D LOSS 3, 788.20 3,788.20

(41426)
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